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Team17, Frontier Devs and Learning Tech are
Berenberg's top picks for 2020
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£1.08 billion

Market Cap:

Shares in Learning Technologies Group PLC (LON:LTG), Team17 Digital Ltd
(LON:LTG) and Pebble Group PLC (LON:PEBB) were lifted on Monday as they
were singled out as "top picks" in the technology, media and telecoms (TMT)
sector by analysts at Berenberg.

1 Year Share Price Graph

Along with Future PLC (LON:FUTR), Codemasters Group Holdings PLC
(LON:CDM) and Frontier Developments PLC (LON:FDEV), all six stocks were
tipped as a 'buy' following a year when the bank's TMT picks collectively gained
46% to outperform the FTSE 250 by 21%.
Berenberg also hiked its share price targets for several of them, lifting Team17
to 500p from 375p and Learning Technologies as the share price target was
upped to 180p from 140p.
Alfa Financial Software Holdings (LON:ALFA), which was downgraded to 'sell'
from 'hold', was among one of the three least-preferred mid-cap TMT picks,
along with Moneysupermarket.com Group PLC (LON:MONY), also a 'sell', and
Euromoney Institutional Investor PLC (LON:ERM), at 'hold'.
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GB Group PLC (LON:GBG) and GlobaData PLC (LON:DATA) were also both
downgraded to 'hold' from 'buy'.
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Supportive trends
Although valuations are back close to peak levels, with six out of eight
subsectors at three-year highs, analysts remain very positive on long-term
prospects, as the sector is generally exposed to "structural growth and solid
internationalisation" trends.

Learning
Technologies
Group
PLC&nbsp;(LTG) is a market-leader in the
fast-growing workplace digital learning and
talent management market. LTG offers
large organisations a new approach to
learning and talent in a business world
driven
by
digital
transformation.
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Company Synopsis:

Indeed, in the video games sector that encompasses Team17, Codemasters
and Frontier, the average share trades for 33 times earnings, which the
analysts argue is justified as the end market is "the fastest-growing and largest
media market globally" and all companies "enjoy arguably the strongest
structural macro tailwinds of any sector in our coverage".
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The companies "most likely to deliver material upgrades" in 2020 are Team17, Frontier, Future and Learning
Technologies.
Led by Team17, which offers 90% upside risk for its strong back catalogue, a pair of games to watch out for in 2020
and a 3x net cash position which can be used for accretive M&A.
Frontier, offering 80% earnings upside, sold more units of its latest game, Planet Zoo, on day one than any of its
previous titles and the analysts see "material upside" to estimates.
Print and digital publisher Future's diverse portfolio offers 50% earnings upside if it can sustain its double-digit organic
growth rate as it has done for the past three years, as well as realising revenue synergies from the acquisition due to
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complete in the spring. Add in the capacity for further M&A and the upside potential rises to 70%.
On corporate e-learning solutions provider Learning Technologies, Berenberg sees "three avenues through which the
company can deliver organic upgrades above consensus figures: upcoming large contracts, better-than-expected client
retention; and/or better platform and software margins."
Seeing consensus numbers as possibly around 10% "too low" in 2020 and 20% short for 2021, if around £150mln of
potential M&A is factored in the market's numbers could be "circa 45%/75% too low over the next few years".
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Learning Technologies Group PLC named herein, including the promotion by the
Company of Learning Technologies Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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