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Learning Technologies highlights robust first half
performance despite pandemic
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Price:

£1.15 billion

Market Cap:

Learning Technologies Group PLC (LON:LTG) said its performance for the first
half of the year has been "robust" and retention rates in its business have held
up well despite the disruption caused by the coronavirus pandemic.
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In a trading update for the six months to June 30, 2020, the digital learning
group said it expects to report revenues of at least £64mln, 2% higher year-onyear, with a small decline in its underlying business offset by a contribution
from the recently acquired Open LMS business in the second quarter.
READ: Learning Technologies in "a strong and resilient position"
Learning Technologies also predicted underlying adjusted earnings (EBIT) for
the period of £19.9mln, up from £19.5mln the year before.
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The group said it had derived 75% of its revenues from recurring multi-year
contracts compared to 67% in the prior year, and while some enterprise
software procurement processes had been postponed it was seeing retention
rates in its PeopleFluent and other software businesses hold up well.
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Sales and revenues in the Rustici and the Open LMS business were also
increasing, and despite an initial downturn in mid-March, new sales from the
company's Breezy HR business have also seen a "marked uptick" since midMay.
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Meanwhile, the company said it's content and services division has been
subdued in the second quarter as some client projects were curtailed as a
result of the pandemic, however, Learning Technologies said it had also won
some "prestigious projects" including a US$1mln virtual-reality healthcare
project for PRELOADED and the conversion of a number of classroom training
programs to online and blended learning for LEO, which will be delivered in the
second half of the year.
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Learning Technologies also said its operating cash flows were ahead of its
expectations, with net cash of £77.9mln at the end of the period.
Looking ahead, the group said it is continuing to pursue "a number of acquisition opportunities" and that it has repaid all
furlough payments received from the UK government and will not make any claims under the job retention bonus
scheme for bringing backed furloughed workers.
"The resilience of our people and our business has enabled the group to deliver strong results in the first half of the
year, in the context of unprecedented challenges as a result of the [coronavirus] pandemic. During this time we
continued to serve our customers in the rapidly evolving environment for corporate learning and talent management and
prioritise the safety and wellbeing of our customers and staff", Learning Technologies chief executive Jonathan Satchell
said in the trading statement.
"With several major project wins to celebrate across our content & services business and resilience in our software &
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platforms division, LTG enters the second half of the year in a robust position, with demand in line with management
expectations and a cash position to enable us to expand our business with strategic value-enhancing acquisitions", he
added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Learning Technologies Group PLC named herein, including the promotion by the
Company of Learning Technologies Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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